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	Question 1
	KA AA AA
	Marks
	Marks Awarded

	Put-Call parity theory
	Component parts
	5
	3

	
	Explanation
	5
	2

	
	Relevance
	5
	2

	Application
	Research
	5
	3

	
	Conclusion
	5
	1

	Limitations
	Strengths and weaknesses
	5
	1

	Total marks for question 1
	30
	12

	Question 2
	
	
	

	Binomial Model
	Component parts
	5
	0

	
	Explanation
	5
	3

	
	Relevance
	5
	2

	Application
	Workings
	6
	0

	
	Find the value of the option today
	2
	0

	
	Compare your calculated theoretical risk-free rate of return with the return from government bonds
	2
	0

	
	Write your conclusion
	5
	1

	Limitations
	Strengths and weaknesses
	5
	1

	Total marks for question 2
	35
	7

	Question 3
	
	
	

	Black Scholes Merton Model
	Component parts
	5
	3

	
	Explanation
	5
	3

	
	Relevance
	5
	2

	Application
	Workings
	6
	0

	
	Find the value of the option today
	2
	0

	
	Compare your calculated theoretical risk-free rate of return with the return from government bonds
	2
	0

	
	Write your conclusion
	5
	1

	Limitations
	Strengths and weaknesses
	5
	3

	Total marks for question 3
	35
	12

	Total marks for the assignment
	100
	31
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